Doug Handley

Utility Consulting Services
9487 Silver Buttonwood Street
Orlando, Florida 32832

November 11, 2009

Mr. Paul Kalv

Director, Electric Department
City of Leesburg

2010 Griffin Road

Leesburg, FL 34748

Subject: City of Leesburg 20009 Electric Rate Study

Dear Paul:

The City of Leesburg (the “City”) has engaged Doug Handley (the “Consultant”), doing business as Utility
Consulting Services, to perform certain analyses of the City’s electric rates and provide recommendations for the
City’s consideration. The scope of services for this rate study has two phases. Based on a review of the
preliminary results presented to the City at the end of Phase I, the Consultant was authorized to proceed with
Phase I of the study, subject to certain agreed adjustments to the Phase Il scope. This letter report summarizes
the results of the rate study and the recommendations of the Consultant.

Introduction, Purpose and Scope

The City’s electric utility purchases the majority of its power supply through its participation in the All
Requirements Project (“ARP”) of the Florida Municipal Power Agency (“FMPA”). Generally, all costs of power
supply are recovered through an automatic pass-through provision in the City’s rates — the Bulk Power Cost
Adjustment (“BPCA”) rider applicable to each of the basic retail rate tariffs. The City also adopted in 2004 an
automatic inflation adjustment provision to adjust electric rates, effective each October 1, for the changes in the
designated inflation index.

The City’s electric rates were evaluated previously by the Consultant [1] in November 2004 (the “2004 Rate
Study”). As part of that study, the electric rates were increased to recover revenue requirements and restructured
to reflect the then current costs of power supply to be recovered from base rates and the BPCA. That study also
recommended three additional annual increases of 2.53% per year, two of which were implemented by the City.
The City implemented the first annual inflation adjustment in February 2005 in connection with the 2004 Rate
Study recommendations and has implemented annual inflation adjustments effective each October 1 of 2005

t The Consultant was then an employee of R. W. Beck, Inc.
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through 2008. The annual inflation adjustment for 2009 is included in the recommended rate adjustments
herein. In addition, the City implemented an “across-the-board” increase in electric rates of 8.0% effective July
2007 due to a shortfall of projected revenues compared to budgeted expenditures.

Generally, the annual inflation adjustments allow the City to recover increased costs associated with inflation and
the BPCA assures that the full cost of power supply will be recovered. Therefore, the City has instructed the
Consultant to assume that the current rate levels are adequate and this rate study should not evaluate or
recommend any additional rate increase.

However, there has been no analysis since the 2004 Rate Study to determine whether the relative rate levels by
rate class are still reasonable and whether the amounts of power costs recovered by the base rates relative to the
BPCA are appropriate. This concern is justifiable since the ARP rates charged by FMPA have increased faster than
the inflation index in the period since the 2004 Rate Study. The City is also particularly concerned with the high
demand charges from FMPA.

Therefore, this 2009 Rate Study is intended to accomplish the following principal tasks:

» Rate Comparisons — Determine whether the City’s relative rate levels, by rate class and overall, are
reasonable by comparison to other utilities.

+ Annual Inflation Adjustment — Calculate the overall rate level increase necessary to implement the annual
inflation adjustment for 2009 as of January 1, 2010.

¢ Power Cost Recovery — Determine the appropriate amount of power supply costs to be recovered from
base rates and the BPCA and allocate the base rate portion among the rate classes.

¢ Resiructure Demand Rates — Evaluate and recommend potential restructured rates for the general service
demand rate class to (a) segregate the class according to size and (b) implement an appropriate price
signal that more closely reflects FMPA’s demand charges and therefore encourages conservation and
energy efficiency by large customers.

¢ Proposed Rates — Summarize the proposed rate adjustments by rate class and compare existing rates to
the proposed rates.

The balance of this report will address findings in connection with each of the above issues. At the end of this
report, the Consultant’s recommendations are summarized for the City’s consideration.

Rate Comparisons

The City has directed the Consultant that any rate changes proposed as part of this 2009 Rate Study should be
developed with a goal of overall revenue neutrality. Therefore, the revenue requirements have been deemed to be
equal to the projected revenues from the existing electric rates, after the effect of the annual inflation adjustment.
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In other words, the City has instructed the Consultant to assume that no overall rate increase or decrease is
necessary other than the annual inflation adjustment.

Attachment A to this report includes rate comparisons prepared by the Florida Municipal Electric Association
(“FMEA”). The FMEA comparisons in Attachment A provide a graphical comparison of the relative magnitude of
residential monthly electricity bill amounts at 1,000 kWh of consumption for the City and other utilities in the
State. Also included in the FMEA comparisons are tabular comparisons of residential, general service non-
demand and general service demand rates at various typical usage levels for each rate category. These rate
comparisons are based on the rates and billing adjustments in effect as of September 2009 for each of the utilities
shown. The FMEA rate comparisons in Attachment A indicate that the City’s electric rates were generally higher
than the average for the State during September 2009. This indirectly supports the assumption that no rate
increase would be desirable.

Comparisons of the existing rates of the City of Leesburg to Progress Energy Florida (“Progress Energy”) and
Florida Power & Light (“FPL”), the nearby investor-owned utilities (“IOUs”) in the State, are shown on Tables 1
and 2, respectively. Table 1 indicates that the City’s electric rates are generally 4 — 5% higher than the Progress
Energy rates. This indicates a close alignment of the implied allocated cost of service for the City and Progress
Energy. Table 2 indicates that the City’s electric rates are generally 16 — 23% higher than the FPL rates. While
not as closely aligned as Progress Energy, the relative rate levels for the City and FPL are within a 7% range. These
comparisons further support the observations from the FMEA comparisons and the assumption that no rate
inerease would be desirable.

Notwithstanding the indication of overall higher levels than the IOU rates, the IOU comparisons in Tables 1 and 2
also demonstrate that the City’s existing rates meet the “Ocala Test” — a relative rate level comparison the Florida
Public Service Commissjon (“PSC”) has accepted as justification for rate filings without a detailed cost of service
analysis. Generally speaking, the logic for this test is that the customer usage characteristics for customers in the
City’s service territory should be similar to those in the nearby IOUs’ service territories. Since the IOUs provide
the PSC with detailed load and cost allocation analyses in connection with their rate filings, the PSC can rely on
those analyses in support of the City’s rate filings as long as the City’s rate levels reflect a similar relative cost
recavery responsibility. More specifically, the City’s rate levels meet the “Ocala Test” because the ratios of the rate
levels hy rate class are not more than 10% different from the same ratios for the investor-owned utilities.

The conclusion from the “Ocala Test” comparisons is that the City does not need to realign rate levels between rate
classes to adjust for any implied cross-subsidization. Since no significant cross-subsidies are indicated, no
detailed cost of service analysis is warranted. Moreover, the City could adjust all rate levels by approximately the
same percentage and still be within the 10% allowance and the PSC would not require such rate adjustments to be
supported by a detailed cost of service analysis. Conversely, any adjustments that were not “across-the-board”
may upset the close alignment with the Progress Energy rate levels and, depending on the magnitude and
direction, could exceed the 10% range when compared to FPL.

3.




Doug Handley

Rate Adjustiments

As mentioned above, base rates have been increased several times since 2004. Table 3 specifies each of these
adjustments, including the effective date, percentage change and the impact on the power cost in base rates. In
addition to the rate increase implemented February 1, 2005 upon approval of the 2004 Rate Study, the City
subsequently implemented the following electric rate adjustments:

October 1, 05 ' | ' 1.72%

October 1, 2005 2.53%

] November 1, 2006 2.90% |
November 1, 2006 2.53%

I July 1, 2007 8:00% |
November 1, 2007 2.73%

I November 1, 2008 1.96% l

The 2.53% rate increases effective October 1, 2005 and November 1, 2006 were based on the recommendations in
the 2004 Rate Study. The City also implemented the respective annual inflation adjustments coincident with
these two rate increases.

Effective July 1, 2007, the City increased electric rates by 8.0% to recover revenue shortfalls experienced at that
time. In conjunction with this rate adjustment, the annual inflation adjustment was modified to incorporate a
more practical reference to the index values, as discussed below. This édjustment was also deemed to “true-up”
the prior inflation adjustments to reflect the new methodology.

Specifically, all inflation adjustments after July 1, 2007 should reflect the change in the Gross Domestic Product
(“GDP”) implicit price deflator from the value published by the U. S. Bureau of Economic Analysis (the “BEA™) for
the second quarter of 2007 [2] to the value for the second quarter of the adjustment year, as reported by the BEA
no later than September 30 of the adjustment year. This methodology is illustrated in the following calculation of
the annual inflation adjustment that would normally be effective with billings starting on November 1, 2009, but
further adjusted for an effective date of January i, 2010:

2 The value used for the second quarter of 2007 GDP implicit price deflator (2005 base year) was 102.973. This
value will continue to be used as the basis for inflation calculations, even if the index is subsequently revised by
the BEA.

4.




Doug Handley

" tlon ol Annual Inf_lzitipfﬁ A
er 2007 (final)

GDP Index — Second Qu 102.973

GDP Index — Second Quarter 2009 (as of September 30, 2009) 109.686
Cumulative Change in GDP Index 6.52%
Cumulative Effect of Inflation Adjustments since July 1, 2007 4.74%
Inflation Adjustment per Methodology 1.70%
Rate Increase, Adjusted for January 1, 1010 Effective Date 2.04%

The calculation above indicates that the GDP index value changed by 6.52% from the final reported value for the
second quarter 2007 to the second quarter 2009 value, according to the latest revision as of September 30, 2009.
The effect of the two annual inflation adjustments since July 1, 2007 was 4.74% [3]. Therefore, the cumulative
inflation adjustments must be increased by 1.70% [4] to equal the change in the index value.

As directed by the City, the rate adjustments proposed herein are assumed to be effective as of January 1, 2010,
which is two months later than the normal effective date for the annual inflation adjustment. This approach is
intended to minimize the disruption to customer rates by combining the inflation adjustment with the other
adjustments recommended in this 2009 Rate Study, if adopted by the City. To compensate for the current
inflation adjustment being in effect for only 10 months, the inflation adjustment effective January 1, 2010 should
be 2.04% [5]. Using the methodology illustrated above, the calculation for the annual inflation adjustment to be
effective November 1, 2010 will automatically eliminate the effect of this short year adjustment since that
adjustment will calculate the change in index values (from the second quarter 2007 to the second quarter 2010) as
compared to the actual cumulative rate increases implemented through the same period.

Power Cost Recovery

The cost of wholesale power supply to the City is recovered from the City’s retail customers through a combination
of the BPCA plus a specific portion of base rates. The BPCA is adjusted monthly to recover the difference between
the total cost of power supply and the amount recovered from base rates. The amount of power costs in base rates
was set at $0.04243 per kWh as a result of the 2004 Rate Study. This amount has been adjusted for base rate
increases and the annual inflation adjustment, as described further below, and is currently $0.05124 per kWh.

As recommended in the 2004 Rate Study, the base rate portion of power supply cost revenues has been designed
to recover the non-variable costs of power supply plus $0.00699 per kWh. The Florida Statutes prohibit
application of a municipal service tax on the increases in the cost of fuel since October 1, 1973, which was
determined to be $0.00699 per kWh. By including this portion of fuel cost, a variable cost, along with all of the
non-variable costs in the base rate, then the BPCA is designed to recover only the non-taxable portion of fuel (or
variable) costs. This allows for a simple distinetion for purposes of billing the municipal service tax — all of the
base rate revenue is taxable and all of the BPCA revenue is non-taxable.

3 Calculated from the rate increases as follows: 1.0 % 1.0273 X 1.0196 = 1.0474, or an increase of 4.74%.
4 Proof of calculation: 1.0474 x 1.0170 = 1.0652.
5 Proof of calculation: 1.0170 x 12/10 = 1.0204.
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To determine an appropriate amount of power cost recovery from base rates, a projection of power costs has been
developed as summarized on Table 4. These projections, which cover the next two fiscal years, have been
developed primarily from data provided by FMPA. As mentioned above and shown on Table 4, the major source
of power costs for the City is from the FMPA All Requirements Project (“ARP”). In addition, the City has a direct
cost responsibility and right to the output from partial ownership in two nuclear power plants — Crystal River and
St. Lucie. As shown on Table 4, the projected average cost of power supply for the fiscal years ending September
30, 2010 and 2011 are $0.09284 per kWh and $0.09486 per kWh, respectively.

The projected total cost of power has been allocated on Table 4 between energy-related costs and fixed or
demand-related costs. To develop the cost of power to be recovered from base rates, the energy-related costs have
been decreased by $0.00699 per kWh and the demand-related costs have been increased by a similar dollar
amount, associated with the pre-1973 cost of fuel as discussed above. As a result, the calculation on Table 4
ndicates that the amount of power costs to be recovered from base rates for the fiscal year 2009/10 should be
$0.05545 per kWh.

Line 21 of Table 4 also shows the projected average increases in the power costs for fiscal year 2010/11. The 3.5%
increase in the energy portion of power costs represents an estimate of the annual increase in the average BPCA.
To the extent that the 1.3% increase in the demand portion of power costs approximates the annual inflation
adjustment effective October 2010, the amount of power costs in base rates should be reasonable through fiscal
year 2010/11.

Proposed Rate Adjustments

Table 5 provides a summary of the revenues from existing rates, excluding lighting, for the fiscal year 2009/10.
The billing units shown on Table 5 were developed from an analysis of historical data and the load forecast
provided by FMPA in connection with the power supply cost projections. Also shown under the existing rates are
the components of power cost recovery. Based on the projections of average annual power costs of $0.09284 per
kWh, as presented on Table 4, and the amount of power costs imbedded in base rates ($0.05124 per kWh), the
projected annual average BPCA under the existing rates would be $0.04160 per kWh.

Table 5 also presents the two proposed adjustments to the existing rates — implementation of the annual inflation
adjustment and an increase in the power cost recovery included in base rates. To implement the annual inflation
adjustment, each of the base rate components — customer, energy and demand charges — are increased by 2.04%
based on the application of the inflation index, as discussed above. As part of the inflation adjustment, the
amount of power cost in base rates in excess of $0.00699 per kWh is also increased by 2.04%. Because of this
increase in the power cost recovery from base rates, the projected average annnal BPCA is decreased by a like
amount in order to recover the same total projected cost of power.

The second proposed adjustment shown on Table 5 demonstrates how the increase in the projected power costs
should be reflected in base rates. As shown on line 18, the existing rates include $0.05124 per kWh, which would
be increased to $0.05214 per kWh by the annual inflation adjustment. However, the amount of power cost that
should be included in base rates is $0.05545 per kWh, as demonstrated on Table 4. For the residential and
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general service non-demand rate classes, this increase would be applied to the energy charge. For the general
service demand rate class, the increase should be recovered from the demand charge. In each case, the increase in
power cost recovery from the base rates is offset by a corresponding reduction in the projected annual average
BPCA.

Since the proposed rates shown on Table 5 under Power Cost Adjustment produce the same revenues as the
existing rates adjusted for inflation, these proposed rates reflect both of the proposed adjustments. Also, as shown
on Table 5, the proposed rates are revenue neutrat by rate class. This indicates that no reallocation of cost
recovery responsibility between rate classes, as supported by the rate comparisons, particularly the comparison to
Progress Energy on Table 1.

Restructured Demand Rates

This report does not address potential changes to the existing general service demand rate structure, which has
not yet been fully evaluated by the Consultant. Currently, this rate applies to all customers with demand greater
than 20 kW. One potential change would be to segment this rate class by size, which could allow a different rate
“tilt”, the relationship between the demand and energy charges, for customers of different sizes. For example,
small demand customers may get a smaller demand charge and a larger energy charge, which is closer to the rate
structure for non-demand customers. Conversely, larger demand customers may respond better to a larger
demand charge with a smaller energy charge. For these larger customers, the hourly load profile may be subject
to more control and the resulting rate structure may be more closely aligned with actual incremental costs of
power supply.

The City has directed that any proposed adjustments to the general service demand rate structure should be
revenue neutral in total. Therefore, the timing of implementation of any changes to this rate structure is not
critical. Upon completion of the evaluation, the Consultant will submit the results and recommendations in a
separate report.

Load Reduction Credit Rider

The City has developed a proposed Load Reduction Credit Rider to be available to those customers that may be
able to reduce their electricity demand at specific times in order to reduce the monthly wholesale hilling demand
from FMPA. The intent of this rider is to implement a cost sharing program whereby any actual savings resulting
from the customer’s participation would be shared with the customer in the form of a monthly credit on the
customer’s bill. Part of the savings would be retained by the City in a special fund to be used for electric system
energy efficiency and conservation improvements.

In order to implement the sharing of cost savings under this program, the cost savings must be recognized as a
cost of power for purposes of BPCA calculations. Otherwise, the cost savings attributable to the participating
customers’ load reductions would simply result in lower power costs, which would be passed on to all customers in
the form of a lower BPCA. By including the savings from load reductions in the cost of power for purposes of the
BPCA calculations, the resulting BPCA would collect the same revenues as if no load reductions occurred. The

'70
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excess amount collected is then available for payment of the credits and transfer to the energy efficiency and
conservation fund.

Attachment B to this report is a draft of the BPCA rider reflecting the changes to the amount of power costs
included in base rates recommended as result of this rate study, as discussed above, as well as the changes to the
description of the cost of power to incorporate the intent of the City to implement the Load Reduction Credit
Rider and similar power cost saving programs. Attachment C to this report is a draft of the Load Reduction Credit
Rider.

In addition to load management programs for customers, such as the Load Reduction Credit, the City should
pursue other system-wide programs to promote energy efficiency and conservation. Voltage reduction, for
example, can produce savings to consumers through lower costs of purchased power. In order to fund the costs of
this type of program, the City should consider implementing an energy efficiency and conservation rider, a
common practice for other utilities. Under the terms of this rider, which would apply to all consumers, the City
could provide assurances that the amounts billed to consumers would only be used to develop or support
qualifying programs and such billings would be no greater than actual savings realized by such programs.

Summary of Recommendations

The following recommendations are provided for consideration by the City based on the work performed by the
Consultant, as summarized in this 2009 Rate Study report:

1. The City should apply the annual inflation adjustment in the future based on a comparison of the
following components:

a. The cumulative change in the GDP implicit price deflator index (2005 base year) from the second
quarter 2007 value of 102.973 to the second quarter value of the adjustment year as reported no
later than September 30 of the adjustment year; and

b. The cumulative rate level adjustments to base rates after July 2007.

2. The City should apply the annual inflation adjustment to the amount of power costs included in base rates
in accordance with the following formula:

[Existing power cost in base rates per kWh minus $0.00699 per kWh]
times [1 + inflation adjustment] plus $0.00699 per kWh

3. The City should adopt a revised BPCA tariff, as shown in Attachment B, to reflect the proposed allocation
of power costs to base rates of $0.05545 per kWh. Other proposed revisions to the BPCA tariff would
clarify the application of the annual inflation adjustment and coordinate the application of the Load
Reduction Credit Rider, a draft of which is shown in Attachment C.

Qe
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4. The City should adopt revised base rates for the residential, general service non-demand and general
service demand rate classes as discussed herein and shown on Table 5.

5. The City should revise the various lighting rates to implement a 2.04% inflation adjustment and an
increase in the base rate component of power costs to $0.05545 per kWh.

6. The City should revise, adopt and submit to the PSC electric rate tariffs reflecting the rate changes
proposed herein.

7. The City and the Consultant should evaluate the potential restructuring of the general service demand
rate class on a revenue neutral basis immediately following the adoption of the proposed rates herein.

8. The City should develop a proposed energy efficiency and conservation rider to fund certain qualifying
system-wide cost-saving programs from the savings to be realized by such programs.

It has been a pleasure working with the staff of the City on this project. If you have any questions or need any
further assistance, please contact me.

Respectfully submitted,

/L(;&v“ ’44“"{‘55‘ -

..-'-;"'

Doug Hanaley (:-
Utility Consulting Services
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ATTACHMENT A

Comparisons of Typical Monthly Bill Amounts for Various
Florida Electric Utilities as of September 2009

Prepared by Florida Municipal Electric Association

Also available at www.publicpower.com



ATTACHMENT B

Bulk Power Cost Adjustment (BPCA) Rider

Draft - Subject to City Council Approval



CITY OF LEESBURG, FLORIDA

SIXTH REVISED SHEET NO 16 0

ELECTRIC RATE CANCELLING FIFTH REVISED SHEET NO. 16.0

BPCA

BULK POWER COST ADJUSTMENT
BPCA

APPLICABILITY:

To the monthly rate of each filed rate schedule as indicated with reference to billing
adjustment.

CALCULATION:

The rate charged by the City for electric energy furnished to consumers of electricity
shall be decreased or increased $0.00001 per kWh for each $0.00001, or major fraction
thereof, decrease below or increase above $0.0.05545 per kWh as determined by the
average cost to the City each month. This amount includes a demand related
component of $0.04846 per kWh (which shall be adjusted by the annual inflation
adjustment) plus $0.00699 per kWh for the cost of fuel on October 1, 1973 (which shall
not be adjusted by the annual inflation adjustment). The Finance Director may apply a
levelized bulk power cost adjustment to expand the recovery period based on a 12-
month forward looking approach and can adjust the bulk power cost adjustment monthly
if necessary. In addition, the Finance Director may calculate the cost to the City to
exclude "true-up" credits received from the power supply agency and to include all
Monthly Wholesale Power Cost Savings, as defined in Rider LRC-1, and similar costs of
other load management programs that may be adopted by the City.

TAX:
The City shall not impose a municipal public service tax on a "fuel adjustment charge" in
accordance with Florida Statutes 166.231,

Issued By: CITY OF LEESBURG Effective;

Jay Evans, City Manager



ATTACHMENT C

Load Reduction Credit (LCR-1) Rider

Draft - Subject to City Council Approval



CITY OF LEESBURG, FLORIDA - ORIGINAL SHEET NO.
ELECTRIC RATES

Load Reduction Credit Rider
Rider LRC-1

GENERAL

Load Reduction Credit Rider (Rider LRC-1) is offered by the City of Leesburg (City) to a
qualifying non-residential customer (Customer) that can be called upon by the City to reduce
Customer’s electrical load during the Coincident-Peak Hour, as defined below. Such load
reduction must enable City to reduce its wholesale power costs from Florida Municipal Power
Agency (FMPA). This Rider LRC-1 enables the City to share a portion of the Monthly
Wholesale Power Cost Savings, as defined below, with Customer by applying a Monthly Load
Reduction Credit to Customer’s electric bill, under the terms and conditions described herein.

AVAILABILITY
Rider LRC-1 is available only to a non-residential customer that meets the following criteria:

I. Customer is currently served under a non-residential rate schedule with a non-
coincident monthly billing demand: for example, General Service — Demand (GSD),
and

2. Customer is able to demonstrate a reduction of its electrical load by at least 100 kW
when called upon by the City.

Rider LRC-1 shall only be available during those billing months during which the Monthly
Wholesale Power Cost Savings, as defined below, are permitted to be shared between City and
Customer specifically and not shared generally by all customers in the form of lower bulk power
costs recovered from the Bulk Power Cost Adjustment (BPCA) rider.

APPLICATION FOR RIDER LRC-1

Customer must make an initial written application to City in order to begin receiving credits
under Rider LRC-1. In determining whether to approve the application of Customer, City may
consider the number of customers already being served under the rider, City’s expected Monthly
Wholesale Power Cost Savings, anticipated changes in City loads, effects of other load
management programs, and any other considerations deemed important by the City. City is under
no obligation to approve applications for credits under Rider LRC-1.

TERM OF RIDER LRC-1

The initial term of Rider LRC-1 shall be twelve (12) billing months. Thereafter, either the
Customer or the City may discontinue the application of Rider LRC-1 to the Customer by giving
written notice to the other party at least sixty (60) days prior to any such termination date.

Issued by: Effective:
CITY OF LEESBURG
Jay Evans, City Manager




CITY OF LEESBURG, FLORIDA ORIGINAL SHEET NO.
ELECTRIC RATES

REDUCTION OF CUSTOMER ELECTRICAL LOADS

During the term of this Rider LRC-1, the Customer may reduce its electrical loads during the
Peak Management Hours, as defined below, through shift changes, powering down machinery,
chillers and other motors or electrical loads, or exercising installed emergency generation.

Peak Management Hours are defined as those hours during which the City has determined a high
probability exists that the Coincident-Peak Hour for the billing month may occur and during any
part of which the City has called upon the Customer to reduce its electrical loads through the
notification process described below. The City will endeavor to minimize the number of Peak
Management Hours. However, the City gives no assurance regarding the number of Peak
Management Hours, which could occur during multiple hours in the same day, consecutive days
of the week and on multiple days throughout the month. It is expected that Peak Management
Hours will occur every month. The City also gives no assurance that the Coincident-Peak Hour
will occur during a Peak Management Hour.

The Coincident-Peak Hour is defined as the one hour of each month during which the aggregated
total maximum energy is delivered by the FMPA All-Requirements Project (ARP) to its member
utilities. The Coincident-Peak Hour has historically occurred most often during the following
time periods: '

June through September: 2:00 PM to 6:00 PM

December through February: 7:00 AM to 9:00 AM and 2:00 PM to 6:00 PM

Remaining months: 7:00 AM to 9:00 AM and 2:00 PM to 8:00 PM

The Customer is under no obligation to reduce its electrical load during Peak Management Hours
and will incur no penalty for failure to do so. The Customer will only receive the Monthly Load
Reduction Credit defined below for load reduction, if any, that occurred during the Coincident-
Peak Hour, whether or not such Coincident-Peak Hour occurred during a Peak Management
Hour. The Customer will not receive credits for any load reductions during any other hours of
the billing month.

NOTIFICATION PROCESS

The City will provide notification of Peak Management Hours to the Customer by automatic
signal or another method as mutually agreed. The City will use diligent efforts to provide notice
to the Customer of Peak Management Hours. However, the City does not guarantee that notice
will be provided. The Customer will hold the City harmless in connection with its response to
notification or the lack thereof.

DETERMINATION OF CUSTOMER COINCIDENT-PEAK HOUR LOAD
REDUCTION

For each month, City will analyze the Customer hourly metered kW loads to compute the
Customer Coincident-Peak Hour Load Reduction as follows:

tssued by: Effective:
CITY OF LEESBURG
Jay Evans, City Manager




CITY OF LEESBURG, FLORIDA ORIGINAL SHEET NO.
ELECTRIC RATES

1. Determine the Customer Coincident-Peak Hour Demand (kW) as energy (kWh) delivered
by the City during the Coincident-Peak Hour. This computation will be made for that
Coincident-Peak Hour, regardless of the Customer’s action or inaction to reduce loads
during the Coincident-Peak Hour.

2. Determine the Customer Prior Demand (kW) as energy (kWh) delivered by the City
during the most recent hour that was not a Peak Management Hour prior to the
Coincident-Peak Hour.

3. Compute the Customer Coincident-Peak Hour Load Reduction (kW) as the Customer
Prior Demand minus the Customer Coincident-Peak Hour Demand. If the Customer Prior
Demand is less than or equal to the Customer Coincident-Peak Hour Demand, then the
Customer Coincident-Peak Hour Load Reduction shall be zero.

DETERMINATION OF MONTHLY LOAD REDUCTION CREDIT

The Monthly Load Reduction Credit to be applied to the Customer’s monthly electric bill shall
be computed as 50% times the Monthly Wholesale Power Cost Savings, as defined below,
attributable to the Customer.

DETERMINATION OF THE MONTHLY WHOLESALE POWER COST SAVINGS

The Monthly Wholesale Power Cost Savings under this Rider LRC-1 shall be computed as the
Customer Coincident-Peak Hour Load Reduction (kW) times the Incremental Wholesale
Demand Cost ($/kW-month). The Incremental Wholesale Demand Cost will be determined by
the City for each billing month based on the sum of any FMPA rates billed to the City on the
basis of the current month Coincident-Peak Hour demand, for example, “Current FMPA
Adjusted Rates” for “Demand Charge - Capacity” and “Demand Charge — Transmission.”

City will compute the total Monthly Wholesale Power Cost Savings for all Customets receiving
credits under this Rider LRC-1 and include such total as a cost to be covered in the calculation of
the monthly BPCA. If and to the extent that such total Monthly Wholesale Power Cost Savings
are not so included in the BPCA calculation, for whatever reason, then the Monthly Load
Reduction Credit will be likewise reduced or eliminated.

RESPONDIBILITY FOR METERING OF CUSTOMER LOADS

City will install, or cause to be installed, and own the metering and associated metering
equipment, communication equipment, and/or telemetry equipment required for measuring the
hourly kW demands and energy of the Customer. The metering, communications, and telemetry
equipment shall meet functional specifications required by City.

Issued by: Effective:
CiTY OF LEESBURG
Jay Evans, City Manager




CITY OF LEESBURG, FLORIDA | ORIGINAL SHEET NO.
ELECTRIC RATES

Where appropriate to obtain meter readings, Customer shall have the right to install, maintain,
and use at the Customer’s expense similar duplicative metering, communication, and telemetry
as check meters. Upon request of Customer, City shall provide Customer with copies of hourly
data for the kW demands of the Customer and, upon reasonable prior notice of Customer, City
shall provide Customer with copies of any other data, information or reports that City acquires
from or produces by the metering equipment or the check metering equipment.

In the event the metering equipment is inoperative due to either equipment failure, the
performance of necessary maintenance, or otherwise, readings from check metering equipment,
if available, shall be used, provided such check metering is functioning properly. In the absence
of meter data and data from station operating logs, City shall estimate the required data in the
manner it deems practicable.

City and Customer shall coordinate the maintenance of metering, communication, and telemetry
equipment and shall endeavor to minimize adverse effects of such maintenance on metering of
the hourly demands of the Customer.

Issued by: Effective:
CITY OF LEESBURG
Jay Evans, City Manager




Residential Bill Comparison, September 2009

Municipal Average = $133.43

$121.94

-————-*|0U Average
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WINTER PARK
WILLISTON

] WAUCHULA

VERQ BEACH
TALLAHASSEE
STARKE

ST. CLOUD

QUINCY

ORLANDO

OCALA

NEWBERRY

NEW SMYRNA BEACH
MOUNT DORA
MOORE HAVEN
LEESBURG
LAKELAND

LAKE WORTH
KISSIMMEE

KEY WEST
JACKSONVILLE BEACH
JACKSONVILLE
HOMESTEAD
HAVANA

GREEN COVE SPRINGS
GAINESVILLE

FORT PIERCE

FORT MEADE
CLEWISTON
CHATTAHOOCHEE
BUSHNELL
BLOUNTSTOWN
BARTOW

ALACHUA

* Includes average 6% franchise fee.

Compiled by: Florida Municipal Electric Association - www.publicpower.com
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